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Abstract

Abstract:

The research aimed to present a proposal to develop the C.V.P.
analysis model, in order to control the effect of the relationship between
Asymmetric Cost Behavior and conditional Conservatism practices and
test the effectiveness of this proposed model in increasing the accuracy of
its estimates. Therefore, the theoretical framework of the research was
divided into three chapters. The first chapter dealt with the Conceptual
framework of the Asymmetric Cost Behavior, while the second chapter
analyzed the various dimensions of the mutual relationship between the
Asymmetric Cost Behavior and conditional accounting conservatism.
While the third chapter dealt with the conceptual implications of the
Asymmetric Cost Behavior on various applications of C.V.P. analysis
model and presented a proposal for developing this model. To complete
the theoretical framework of the research, and to answer the questions
related to the research problem; The researcher derived the research
hypotheses, which are as follows:

= Costs are characterized by Asymmetric Behavior according to the
direction of change in the volume of activity.

= There is a significant effect of the Asymmetric Cost Behavior on the
accuracy of estimates of Conditional Conservatism measures.

= There is a significant effect of the Asymmetric Cost Behavior on the
accuracy of estimates of the Standard C.V.P. analysis model.

= There is a significant effect of the relationship between Asymmetric
Cost Behavior and Conditional Conservatism on the accuracy of the
estimates of the Asymmetric C.V.P. analysis model, which controls the
effect of the Asymmetric Cost Behavior.

= Applying the proposed C.V.P. analysis model leads to increasing the
accuracy of its cost structure estimates.

To test the research hypotheses; The researcher conducted an
applied study on the data of a sample consisting of (81) industrial
companies listed on the Egyptian Stock Exchange, with a total number
of views (648), during the period (2013-2020). The results of testing
the research hypotheses were as follows:

» The validity of the first hypothesis of the research; there is a
phenomenon of Asymmetric cost behavior (in both directions: sticky
and anti-sticky) of industrial companies listed on the Egyptian Stock
Exchange; SG&A costs are sticky costs, while both COGS & operating
costs are Anti-sticky costs. The expected increase in adjustment costs
is one of the most important reasons for the increase in the degree of
cost stickiness.
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» The validity of the second hypothesis of the research; there is a
significant effect of the Asymmetric Cost Behavior on the accuracy of
estimates of conditional conservatism measures; Failure to control the
effect of the Asymmetric Cost Behavior in models measuring
Conditional Conservatism leads to an omitted variable bias, and the
direction of this bias (increasing or decreasing) is affected by the
direction of the asymmetry in behavior (sticky or anti- sticky), and the
difference in the way these models infer the degree of Conditional
Conservatism.

» The validity of the third hypothesis of the research; there is a
significant effect of the Asymmetric Cost Behavior on the accuracy of
estimates of the standard C.V.P. model; Not controlling the effect of
this behavior in the model leads to a decrease in earnings estimates in
the case of sales decrease, and an increase in these estimates in the case
of sales increase, Which means that at the same level of sales achieved;
Estimated profits are lower when this level represents a decline in
sales, compared to when the same level represents an increase in sales.

» The validity of the fourth hypothesis of the research; there is a
significant effect of the relationship between Asymmetric Cost
Behavior and Conditional Conservatism on the accuracy of estimates
of the Asymmetric C.VV.P. model, which controls the effect of the
Asymmetric Cost Behavior; Not controlling for the effect of
Conditional Conservatism in this model leads to an upward bias in
estimates of the size of the sticky cost differential; Which affects the
accuracy of its estimates.

= The validity of the fifth hypothesis of the research; The application
of the proposed C.V.P. model leads to increasing the accuracy of its
cost structure estimates.

Based on these results; The researcher recommends applying the
proposed research model when using different applications of C.V.P.
analysis model, and the importance for management and financial analysts
to realize the fundamental conceptual changes that have occurred in the
different applications of this analysis, as a result of controlling the effect
of asymmetries associated with the behavior of costs or conditional
conservatism, which are reflected in the practical application of these
applications. The researcher also recommends cost accounting research
and practices to pay attention to the impact of conditional reservation
practices on operating costs and operating income, to obtain more accurate
estimates they from C.V.P. analysis model.

Key Words: Asymmetric cost behavior, Cost Stickiness, Conditional
Conservatism, C.V.P. analysis model.
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